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THE NORTH AND SOUTH TRUST LIMITED

Directors' Report and Statement of Respaonsibility
Far the year ended 31 March 2017

Directors' Report

The Directors of The North and South Trust Limited ("The Trust") present this Annual Repor, being the financial statements
of the Trust for the financial year ended 31 March 2017, and the independent auditor's repori thereon.

Statement of Responsibllity

The Directors are responsible for the mainienance of adequate accounling records and {he preparation and inlegrity of the
financial slalemenis and relaled information.

The independent external auditors, RSM Hayes Audit, have audiled the financial stalements and their report appears on
pages 3to 4.

The Direclors are also responsible for the systems of internal contral These are designed lo provide reasonable but not
absolute assurance as to the reliability of the financial statements, and lo adequalely safeguard, verify and mainlain
accountability for assets, and to prevent and detect material misslalements.

Appropriale systems af inlernal control have been employed to ensure lhat all transactions have been execuled in
accordance with authority and correctly processed and accounled for in the financial records. The systems are
implemenied and manitored by suilably Irained personnel with an appropriate segregatian of authorily and duties. Noihing
has come 1o the akention of the Directors to indicate that any malerial breakdown in the funclioning of these controls,
procedures and systems has occurred during the year under review.

The financial statements are prepared on a going concern basis Nothing has come to the attention of the Directors to
indicale that the Trust will not remain a gaing concern in the foreseeable future. Please see Note 2(e} for furher
informalion.

In the opinion of the Directars:

-The Statement of Comprehensive Revenue and Expense is drawn up so as lo give a true and fair view of the financral
result of the Trust for the financial year ended 31 March 2017;

- The Statement of Financial Position is drawn up so as to give a true and fair view of the slate of affairs of the Trust as al
31 March 2017,

- The Slalement of Cash Flows is drawn up so as 1o give a true and falr view of the Cashflow position of the Trust for the
financial year ended 31 March 2017;

- There are reasonable grounds (o believe that the Trust will be able to pay its debts as and when they fall due.

For and on behsif'of Ihe Directars:
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Independent Auditor's Report

To the Shareholders of The North and South
Trust Limited

Opinion
We have audited the financial statements of The North and South Trust Limited ("the Company”), which
comprise:

= the statement of financial position as at 31 March 2017;

* the statement of comprehensive revenue and expense for the year then ended;

* the statement of changes in net assets/equity;

* the statement of cash flows for the year then ended: and

= the notes to the financial statements, which include significant accounting policies.

In our opinion, the accompanying financial statements on pages 5 to 18 present fairly, in all material respects, the
financial position of The North and South Trust Limited as at 31 March 2017, and its financial performance and
its cash flows for the year then ended in accordance with Public Benefit Entity Standards Reduced Disclosure
Regime issued by the New Zealand Accounting Standards Board.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)).
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We are independent of the The North and South Trust Limited in accordance with Professional and Ethical
Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New Zealand Auditing and
Assurance Standards Board, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Our firm has formatted the financial statements of The North and South Trust Limited to which our audit opinion
relates, working from completed records which we have audited. We have had no involvement in the
compilation of those records or the entries they contain. Other than in the provision of this service and in our
capacity as auditor we have no relationship with, or interests, in The North and South Trust Limited.

Matter of Emphasis

The current licence to operate will expire in June 2017. Management will apply to the Department of Internal
Affairs for renewal of the licence in the normal manner. The financial statements have been prepared on a
going concern assumption. This assumes that the application to the Department of Internal Affairs for the
renewal of the Class 4 Operator's licence will be renewed to enable the Company to continue operation. The
directors are confident that the licence will be renewed as in previous years. The financial statements do not
include any adjustments that would result should the Department of Internal Affairs not renew the Company's
Class 4 Operator's licence.
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Other information

The directors are responsible for the other information. The other information comprises the Directors' report
and statement of responsibility (but does not include the financial statements and our auditor’s report thereon),
which we obtained prior to the date of this auditor's report. Our opinion on the financial statements does not
cover the other information and we do not express any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. |f,
based on the work we have perfarmed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible, on behalf of the Company, for the preparation and fair presentation of the
financial statements in accordance with Public Benefit Entity Standards Reduced Disclosure Regime, and for
such internal control as those charged with governance determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, the directors are responsible, on behalf of the The North and South Trust
Limited, for assessing the The North and South Trust Limited's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the The North and South Trust Limited or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of users taken on the basis of these financial statements. A further
description of the auditor’s responsibilities for the audit of the financial statements is located at the XRB'’s
website at:

hitps://xrb.govt.nz/Site/Auditing Assurance Standards/Current Standards/Page8.aspx

Who we report to

This report is made solely to the Shareholders, as a body. Our audit has been undertaken so that we might
state to the Shareholders those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Shareholders as a body, for our work, for this report, or for the opinions we have formed.

g
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RSM Hayes Audit 27 June 2017
Auckland



THE NORTH AND SOUTH TRUST LIMITED
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Statement of Comprehensive Revenue and Expense
For the year ended 31 March 2017

Revenue from exchange transactions
Gaming machine income
Total gaming revenue

Other operating revenue

Expenses

Depreciation

Gaming machine duty
Venue rental / commission
Legal fees and consulting
Finance costs

Audit Fees

Other operating expenses
Total expenses

Surplus for the period - before distributions

Less: distributions

Surplus /(Deficit) for the period - after distributions
Other comprehensive revenue and expense

Total comprehensive revenue and expense

These financlal statements should be read in conjunction with the notes to the financial statements.

5
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2017 2016
$ $
12,130,672 11,348,406
12130672 11,348,406
246,582 72,792
769,962 813,423
2,789,694 2,610,131
1,679,181 1,632,695
20,249 12,983
36,338 35,682
16,000 15,000
1,604,451 1,495,759
6,915,875 6,615,672
5.461,379 4,805,526
(5.319,670) (4,949,370)
141,709 (143,844)
141,709 (143,844)
0Ez
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THE NORTH AND SOUTH TRUST LIMITED

Statement of Changes in Net Assets/Equity
For the year ended 31 March 2017

Note Accumulated
comprehensive
reveneu and
expense
$
Closing equity 31 March 2015 642,394
Deficit for the year (143,844)
Closing equity 31 March 2016 498,550
Surplus for the year 141,709
Closing equity 31 March 2017 640,259

These financial statements should be read in conjunction with the notes to the financial statements.
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THE N TH TRUST LIMIT

Statement of Financial Position
For the year ended 31 March 2017

Notes 2017 2016
Current assets $ $
Cash and cash equivalents 7 109,195 115,050
Receivables from exchange transactions 8 160,805 170,177
270,000 285,227

Non-current assets ,
Property plant and equipment 10 1,569,051 1,531,323
Intangibles 11 43,311 115,762

1,612,362 1.647,105
Total Assets 1,882,362 1,932,332
Current liabilities
Loan Facility - secured 12 149,621 787,254
Trade and other payables 14 778,400 535,768
Employee related liabilities 14,840 110,760
Total Current Liabilities 942 861 1,433,782
Non-current liabilities
Loan Facility - secured 12 299,242 =
Total Non-Current Liabilities 299,242 -
Total Liabilities 1,242,103 1,433,782
Total net assets 640,259 498,550
Net assets
Accumuiated comprehensive revenue and expense 640,258 498,550
Total net assets attribution 640,259 498,550
For and on behalf of the Bo

& 20 ko | 17
Director / / Date
/ | b
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Director Date

These financial statements should be read in conjunction with the notes to the financial statements.
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THE NORTH AND SOUTH TRUST LIMITED

Statement of Cash Flows
For the year ended 31 March 2017

Cash flows from operating activities

Receipts

Receipts from exchange transactions
Interest received

Payments

Payments to suppliers and employees
Distributions

Interest paid

Net cash flows from operating activities

Cash flows from investing activities

Receipts

Proceeds from sale of property piant and equipment
Purchase of property, plant and equipment

Net cash flows from investing activities

Net cash flows from financing activities
Finance lease
Loan facility

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 1 Aprit
Cash and cash equivalents at 31 March

Notes 2017
$
12,140,734
13 243
(5,809,244)
(5,319,670)
13 {36,338)

2016

11,348,751
472

(5.631,055)
(4,949,370)
(35,682)

885,726

733,116

567,985 230,069
(1.121,174) (1,299,228)
{553,189) (1,069,159)
= (12,323)
(338,391) 440,386
{338,391) 428,063
(5,855) 92,021
115,050 23,028
7 109,195 115,050

These financial statements should be read in conjunction with the notes to the financlal statements.




THE NORTH AND SOUTH TRUST LIMITED

Notes to the Financlal Statements
For the year ended 31 March 2017

1. REPORTING ENTITY

The North and Sauth Trust Limited (the *Trust") is a public benafit entily for the puiposes of financlal reporting in accardance with the
Financial Reporting Act 2013. The Trust was incorporated in New Zealand on 10 February 2010 under the Companies Act 1993, and
commenced trading from 7 December 2010 upon the issue of its Class 4 Operalor's Licence by the Depariment of Inlernal Affairs
under the Gambling Act 2003,

The financial slatements and the accompanying notes summarise the financtal results of activities carried out by the Trust. The Trust is
involved in operating gaming machines in the Auckland, Tauranga and Hawkes Bay regions primarily to supporl amateur rugby and
sportin the Auckland, Tauranga and Hawkes Bay areas,

2. BASIS OF PREPARATION
a) Statement of compliance

As the primary objective of the Trust is to apply all of its net proceeds as granls in the application of its Authorised Purpose as per the
Gambling (class 4 net praceeds) Regulalions 2004. As such the Trusl (s a public benefit entity for the purpase of financial reporting

They comply wilh Public Benelit Enlity Standards. For the purposes of complylng with NZ GAAP, the Trust is a public benefit not-for-
profil entily and is eligible to apply Tier 2 Not-For-Profil PBE IPSAS on the basis thal it does not have public accountability and il is not
defined as large.

All reduced disclosure regime exemplions have been adopled. This decision results in the Trust not preparing a Statement of Service
Performance for both reporting periods.

The financial statemenls for the Trust are for the year ended 31 March 2017, and were approved by the Board on the date stated in the
Statement of Financial Position.

b} Measurement basis
The financtal statements have been prepared on lhe historical cost basis.

c) Functional and presentation curency

The financial stalemenls are presenled in New Zealand Dollars ($), which is the funclional and presentalion currency, rounded to the
nearest dollar

There has been no change in the functional currency of the Trust

d) Changes in accounting policy
The accounting policies have been applied cansistently to the period presenled in these financial stalements.

©) Basis of preparation

The financial statements have been prepared on a going concesn basis, the validity of which depends on the Trust conlinuing to
provide adequate operaling revenue and cash flows fiom ils garning machines to cover the Trust's operating costs which include the
paymenls required under the gaming machines finance agreements. It is the cansiderad view of the Board of Directors thal the gaming
machines will continue to salisfy these requirements. The Trust has net current liabilities of $852,834 as at 31 March 2017 (2018:
$1,148,555) which Is predominanily due to the BNZ Credit Plus loan facility - secured of $448,863 payable wilhin the next year. The
Trust is subject to annual relicensing by the Departmeni of Internal Affairs. The cumrent licence to operate will expire in June 2017. If
the Trust is unable to continue in operational exislence in the foreseeable future, adjustmenis may have to be made to reflect the fact
that assets and liabilities may need to be realised at amounts other than those at which they are currently recorded in the statement of
financial position and Lhe Trust may have to provide for further liabilities that may arise.

3. PRINCIPAL ACTIVITY

The Trust's principal aclivity is the operation of gaming machines for the purpose of generating surplus revenue to be distributed in
accordance with the objectives of the Trust. Under the terms and Constitution of the Trust, the grants paid are required lo be used to
support and encourage amateur games or sporl conducted for the benefit of the general public as well as to assist and benefil any
charitable, educational, cultural or philanthiopic purpose or any other purposes that are benefizial o the public or a section of it.




IHE NORTH AND SOUTH TRUST LIMITER

Notes to the Financial Statements
Far the year ended 31 March 2017

3. PRINCIPAL ACTIVITY (CONT'D)

All gaming machine granls paid by the Trust have been appropriately used for the Authorised Purpose.
4. SIGNIFICANT JUDGMENTS AND ESTIMATES

The preparation of the Trust's financial slatements requires management lo make judgements, estimates and assumptions that alfect
the feported amounls of revenues, expenses, assets and liabililes, and ihe accompanying disclosures, and the disclosure of
contingent liabitilies. Uncertalnly about these assumptions and estimates could result in oulcomes that require a material adjustment
to the carrying amount of assels or liabilities affected in future periods.

a) Judgements®
In the process of applying the Trust's accounling policies, managemeant has made the lollowing judgements, which have the most
significant effect on the amounts recognised in the financial statements:

Classilication of non-financial assels as cash generating assels or non-cash-generaling assels

For the purpose of assessing impairment indicators and impairment testing, the Trust classifies non-financial assets as either cash-
generating or non-cash-generating assets. The Trust classifies a non-financial assel as a cash-generaling asset if the primary
objeclive of the assel is to generate commercial return. All other assets are classified as non-cash-generating assets.

The majority of property. plant and equipment held by the Trust is classified as cash-generating assets

b) A plions and estimation uncertainties

The key assumplions concerning the [uture and other key sources ol aslimation uncerainly al the reporting dale, lhat have a
significant risk of causing a mialerial adjusiment la the carrying amounia of assels and liabilities within the next financial year, are
described belew, The Trust based Hs assumplions and eslimates on parameters avallable when the financlal stalemenis were
prepared Existing circurnslances and assumplions about future developments, however, may change due to market changes or
circumstances arising beyond the conirol of the Trust Such changes are reflected in the assumptions when they occur.

Useful lives and residua! values
The useful lives and residual values of assets are assessed using the following indicators 10 inform potenlial fulure use and value from
disposal:

- The condition of the asset based on the assessment of Directors of the Trust

- The nalure of ihe assel, its susceptibitity and adaptability to changes in technology and processes

- The nature of the processes in which the assel is deployed

- Availability of funding to replace the asset

- Changes in the markel in relation o the assel

Changes in accounting estimates
There have been no changes in he accounling estimales for the current reporting period.

§. SIGNIFICANT ACCOUNTING POLICIES

a) Revenue

Revenue is recognised to the extent that it Is probable that the economic benefits or service potential will low to the Trust and lhe
revenue can be refiably measured, regardless of when the payment is being made, Revenue is measured at the fair value of the
consideralion received or receivable, taking into accoun! coniraciually defined tefms of payment and excluding taxes or duty.

The specific recognition criteria described below must also be mel before revenue is recognised.

10




THE NORTH AND SOUTH TRUST LIMITED

Notes to the Financial Statements
For the year ended 31 March 2017

5. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
a) Revenue {cont'd)

1) Revenue from exchange lransactions

lntgrg§| revanye

For all financial instriments measurad at amertised casl, interest income is regorded using the effective interest rate. Effeclive interest
rate is the rale thal exactly discounls the estimaled future cash payments or recelpls over the expected life of the financial instrument
or a shortar period, Where apprapriate, to lha nel carrying amount of the financial assel or liability.

Interes! revenue is included in finance income in the Statement of Comprehensive Revenue and Expense.

Gaming machine revenue

Revenue shown in the Statement of Comprehensive Income and Expense comprise the amounls received and receivable for gaming
services supplied 1o cusicmers in the ordinary course of business. Revenue recognised in relatlon to the gaming proceeds is
recognised on a daily basis,

Ganming profils represent the nef win 1o the Company rom gaming actlvilies, belng the difference between the amounts wagered and
amounts won by gaming patrons.

il) Revenue from non-exchange transactions

The Trust did not receive any non-exchange revenue during the current financlal period.

b) Employee benefits

i) Short term employee benelits

Short-lerm employee benefit liabilities are recognised when the Trust has a legal or constructive obligation ta remunerate employees

for services provided with 12 months of reporting date. and is measured on an undiscounted basis and expensed in lhe period in which
employment services are provided.

ilt Long term employee benefits

Long-term employee benefil obligations are recognised when the Trust has a legal or constructive obligation lo remunerate employees
for services provided bayond 12 months of reporting date

The Trust did not have any long term employee benefils during the current financial period.

¢) Finance costs

Finance costs comprise interesl expense on financial liabilities.

d) Financlal instruments

Financial assets and financial liabilities are recognised when the Trust becames a party to the contraclual pravisions of the linancial
instrument,

n




THE NORTH AND SQUTH TRUST LIMITED

Notes to the Financlal Stataments
For the year ended 31 March 2017

5. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
d) Financial Instruments {cont'd}

The Trust derecagnises a financial assel when the canlraciual nghts to the cash ows from the assel expire, or il transfers the
nights lo reczive the conlraciual cash flows in a transaction in which substantially all he risks and rewards of ownership of the
financinl asset are transferrad, Any | lin transferred financial assets that is created ar retained by the Trus! is recogrised as a
separale assel or [ablity,

The Trus) derecagnises a financial liabilily when ils contractual obligations are discharged, cancelled, or expire.
The Trust also derecognises financial assels and financial figbilities when there has been significant changes to the terms and/or
Ihe amount of contraciual paymenls to be recejved/paid,

Financial assels and liabilities are offsel and the net amount presented n the slalement of financial position when, and anly when,
the Trust has a legal fight to offset the amounls and jntends either Lo setlle on a nel basis or 1o reakise the asset and seltle lhe
ligkility simultaneously,

The T1ust classilies financial assels as loans and receivables.
The Trust recognises financial liabfities at amortised cost,

Financial instruments are inifially measured at fair value, plus for those financial instruments not subsequenlly measured at fair
value through surplus ar defiail, direclly aitributable transaction cosls.

Subsequent measurement is dependent on the classification of the financial instrument, and Is specifically detailed in the
accounting policies below,

i) Loans and recejvables
Loans and receivables are financial assats wilh fixed or delerminable payments that are nol quoled in an aclive market,

Loans and recevables are subsequently measured at amortised cost using the effeclive interest method, less any impairment
losses,

Loans and receivables comprise cash and cash equivalenis and receivahles

Cash and cash equivalents in tha statement of financial pasition comprise cash at bank and in hand and short-lerm deposits with
an original maturity of thiee moaths or less thet ars readily converlible to known amounts of cash and which are suiject to an
insignificant risk of changes in value

For the purposes of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents as defined
above.

ii) Amortised cost financial liabilities
Financtal liabilities classified as amontised cost are non-derivative financial liabiliies thal are not classified ss fair value through
surplus or deficit financiai liabilities,

Financial iabilities classified at amortised cost are subsequently measured at amortised cost using the effective Interest method.
Financial Eabilities classified as amortised cost comprise payables, loans and finance lease payable.
o] Impalrment of non-derivative financlal assets

A firanclal asset nol subsequently measured at fair value through surplus or deficil is assessed at each reporting dale lo determine
whelher there Is objective avid that it is impaired. A f ial assel is impaired if there is objective svidence of impaitment as a
resull of one or more evenls thal eccurred afer the initial recognilion of the assel, and that the loss event{s) had an impact on the
estimaled future cash lows of thal assst that can be estimaled reliably.

Objective evidence that financial assets are impalrad includes delaull or delinguency by a counlerpanty, testructudng of an amount
due lo the Trust on terms that the Trust would nol consider otherwise, indicalians thal a counterparty or issuer will anter
bankrupicy, adverse changes in the pay t status of bo fs or issuers, economic conditions thal corelale with defaults or the
disappearance of an aclive market for a securily.

12




THE NORTH AND SOUTH TRUST LIMITED

Notes to the Flnancial Statements
For the year ended 31 March 2017

5. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
e) Impairment of non-derivatlve financial assets (cont'd)
i) Financial assels classified as loans and receivables

The Trust considers evidence of impairment for financial assets measured at amortised cost ({loans and receivables) al both a
specific asset and colleclive level,

All individually significan! assels are assessed for specific impaimment. Those found not to be specifically Impalred are lhen
collectively d for any impairment thal has been incurred but nal yalidenlified.

Assels thal are nol individually significant are collectively assessed far impairment by grouping together
assets with similar risk characteristics.

In assessing colleclive impairment the Trust uses hislorical trends of the probabilily of defaull, the timing of recoveries and lhe
amount of less incumred, adjusted for management's judgement as to whether current economic and credit conditions are such that
the aclual Iosses are likely 1o be greater or less than suggested by historical trends

Animpaimment loss in respect of a financial assel measured at amortised cost is calculated as (he difference belween its carrying
amount and the present value of the estimated luture cash fows discounled at the assel's original effectlve interest rale. Losses

are recognised in Statement of Comprehensive Revenue and Expense and reflected in an allowance account against loans and

recelvables. interest on the impaired asset continues to be recognised.

When an event occurning after the impaiment was recognised causes the amaount of impairment loss to decrease, lhe decrease in
impairment loss is reversed [hrough the Statement of Comprehensive Reveniie and Expense.

f) Property, plant and equipment

i) Recognition and measuremenl
{tems of propenty, plant and equipment are initially measured at cost, except thase acquired through non exchange transaclions
which are instead measured at (air value as their deemed cost at initial recognilion.

Ilems of properly, pant and equipment are subsequently measured at cost less accumulaled depreciation and impairment.
Cost includes expenditure thal is dicectly aftributable o the acquisition of the asset,

When parts of an ilem of property, plant and equipment have different useful lives, they are accounted for as separale items
(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plan( and enquipment (calculated as Ihe dilference
between the nel proceeds from disposal and the carrying amount of the ilem) is recognised as surplus or deficit in the Statement of
Comprehensiva Revenue and Expanse,

i) Subsequenl expenditure
Subsequent expendilure is capitalised anly when it is probable that the future aconomic benefils associated wilh the expenditure
will flow to the Trust, Ongoing repairs and maintenance is expensed as incurred.

i) Depreciation
For property, plant and equipment, depreciation is based on the cost of an asset less its residual value,

Significant components of individual assets that have a useful life thal is different from the remainder of those assets, those
components are depreciated separately.

Depreciation is recognised in Statement of Comprehensive Revenue and Expense on a straighl-line basis aver the estimated
uselul lives of each component of an item of property, plant and equipment. Leased assets are depreciated over the shorter of the
lease term and their useful lives unless it is reasonably cerain that the Trust will obtain ownership by the end of the |zase term.

13




THE NORTH AND SOUTH TRUST LIMITED

Notes to the Financial Statements
For the year ended 31 March 2017

5, SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
f) Property, plant and aguipment (cont'd)

The estimated usefu! lives are:

Buildings 4 years
Fumiture and fitings 2-4 years
Gaming machines 4 years
Motor vehicles 4 years

Depreciation methods, useful lives, and residual values are reviewed at reporting date and adjusted if eppropriate.
g) Impairment of nan-financial assets

The carrying amounts of the Trust's non-financial assets are reviewed at each reporting date to determine whether there is
any indication of impairment If any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs 1o sell. In assessing
value in use, the estimated future cash flows (for cash-generaling assets) or future remalning service potential {for non-cash-
generating assels) are discounted to their present value using a pre-tax discount rate that reflecls current marketl
assessments of the ime value of money and the risks specific to the asset or CGU.

Impairment losses are recognised in Slatement of Comprehensive Revenue and Expense. An impairmenl loss is reversed
only to the exient that lhe assel's cafrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amostisation, if no impairment loss had been recognised.

h) Leases

I} Classification and treatment
Leases in terms of which the Trust assumes substantially all the risks and rewards of ownership are classified as finance
leases.

Finance leases

Upon initial recognition the leased asset is measured at an amaunt equal to the lower of its fair value and the present value
of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the
accounting policy applicable to that asset

i} Provisions

A provision is recagnised if, as a result of a past event, the Trust has a present legaf or constructive obligation that can be
eslimated reliably, and it is probable that an outflow of economic benefits will be required 1o settle the obligation.

Provisions are detemmined by discounting the expected future cash flows at a pre-tax rate that reflects current market

assessmenis of the ime value of money and the risks specific to the liability The unwinding of the discount is recognised as
a finance cost in Statement of Comprehensive Revenue and Expense.

i) Equity

Equity is the community’s interest in the Trust measured as the difference belween total assets and total liabilities. Equity Is
made up of the following component:

Accumulated comprehensive revenue and expense
Accumulated comprehensive revenue and expense is the Trust's accumulated surplus or deficit since the formation of the
Trust adjusted for transfers toffrom specific reserves.
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E NORT ) TRUST LIM|T|

Notes to the Financial Statements
For the year ended 31 March 2017

5. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
k) Income Tax

The Trust is exempt from income tax in accordance with section CW48 of the (New Zealand) Income Tax Act 2007. The Act
provides an exemption for gaming machine income of licensed operators provided all distributions are made in accordance
with the Gambling Act 2003. Accordingly, all surpluses are distributed as grants in accordance with the Trust's Authorised
Purpose statement as approved by Department of Intemal Affairs. The Directors have determinied that all the Trust's
income, including interest received and gain on sale of property, plant and equipment is gaming proceeds and exempt from
income tax.

I} Goods and services tax

All amounts are shown exclusive of goods and services tax (GST), except for receivables and payables that are stated
inclusive of GST,

m) Intangible assets

tnlangible assets acquired separately are measured on initial recognilion at cost. The cost of intangible assels acquired in a
business combination is their fair value at the dale of acquisition. Following initial recognition, intanglble assets are carried
at cost less any accumulated amortisation and accumulaled impairment losses.

Internally generated intangibles, excluding capitalised develapment cosls, are not capitalised and the related expenditure is
reflecled in profit or loss in the period in which the expenditure [s incurred.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal
praceeds and the carrying amount of the asset and are recagnised in the statement of profit or loss when the asset is
derecognised.

The estimaled useful lives for the current and comparative years intangible assets are as follows:
Software 33.33% on SL

n) Distributions to the Community

Distributions to the Community are recorded as an approprialion of the surplus for the year.

A large portion of net surplus generated by the Trust Is to be paid out In accordance with the Constitulion and Authorised
Purpose stalement as approved by the Depariment of Internal Affairs under the Trust's Class 4 licence to opeiate gaming
machines

For the current financial year the Trust has met its obligation and paid out 43 85% GST exclusive gross gaming receipts
(2016: 43.61%). Payment requires approval by the Board of Directors that the recipient has requesled lhe donation for an
“authorised purpose” as defined by the Gambling Act 2003,
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THE NORTH AND SOUTH TRUST LIMITED

Notes to the Financlal Statements
For the year endad 31 March 2017

6. OTHER QPERATING INCOME ! EXPENSES

2017 2016
$ $
Operating expanses include all olher expenses including the following:
Problem gambling levy 181,650 170,964
Gaming machine maintenance 146,335 161.223
Servicing of equipment 109,564 131,154
EMS monlhly fees 129,950 99,002
7. CASH AND CASH EQUIVALENTS
Cash and cash equivalents include the following componenls;
Cash at bank 108,195 115,050
Tolal cash and cash equivalents 109,195 115,050

2 T——— e

The Trust does not have any overdraf facililies, nor are Ihe bank balances held as securily over any assels

8. RECEIVABLES

Trade recelvables from exchange iransacllons 160,805 162,348
Allowance for impairment . -
Nel trade recelvables from exchange Iransactions 160,805 152,348
Prepaymenls - 17,829

160,805 170,177

There are no amounts overdue nor impaired as at year end relating (o lrade receivables from exchaenge fransaclions.

There are na receivables fram non-exchange Iransaclions

9. RELATED PARTY TRANSACTIONS AND BALANCES

Naote a:

Compensation of key g personnel

An honorarium was paid to Directors of $45,000 (2016; $45,000) for services to Ihe Net Proceeds Commillee as well as their duties as
directors. The tolal compensalion paid to key mar i personnel ar 1ad to $124,062 (2018: $241,934). The comparalive

figure includes radundancy and setllemont payment lo farmer General Manage:.

10, PROPERTY, PLANT AND EQUIPMENT

31-MarT 31 Mar-16
Accumulated Canying Accumulated
Cost depreclation valus Cost depreclation Carrying value
$ $ $ 5 H

Fummsture and fitings 416,932 250,752 166,160 486,277 326,013 170,764
Computer Equipment 168,171 79,958 88,213 115,642 $6,113 59,529
Motar vatwcles - - . 54,697 5.698 48,699
Gaming machines 3,297,635 1,886,122 1.311,513 3,223,911 1,978,457 1,245,455
Buildings 13 724 10575 1145 13,724 7,148 6,576
18343 452 232791 1 52005 3,904 752 2,373,423 1,531,323
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10. PROPERTY, PLANT AND EQUIPMENT (CONT'D)

Recancilfation of property, plant and equipment - March 2017

Closing I
Opening balance I Additlons l Disposals Depreclation balance
$ H H ] S
Fumilure and fittings 170,764 127.075 30,475 101,185 166,179
Computer Equipment §9,529 70,667 6,823 35,160 88.213
Motor vehicles 43,8989 ’ 39,744 10.256 -
Gaming machines 1,245,455 923,432 280.700 576673 1.311,514
Buildings 6.576 - . REEL J 145
1531323 1421174 __3s5742 725705 1,558,051
Net book value
As 3l 31 March 2017 §1.569,051
As a1 31 tAarch 2016 $1,531,323
11. INTANGIBLES
31-Mar-17 31-Mar-16
Accumulsted Canying Accumulated
Cost amortisation value Cost amortisation Canying vatue
s $ $ $ 5 $
Software 99,672 56,361 43311 150,180 34 397 115782
Reconclilation of Intanglbles - March 2017
Opening Closing
balance Additlons Disposals Ambrtisation balance
Software 115,782 29,206 43265 43311

12. CATEGORIES OF FINANCIAL ASSETS AND LIABILITIES

The carrying ameunts of financial Instruments presented in the slalemenl of financiol posilion relate lo the following calegories
of @ssels and liabllities:

2017 2016
Financlal assets $ $
Loans and receivables
Cash and cash equivalents 109,195 115,050
Recelvables from exchange Iransactions 160,805 152,348
Flnancial liabilitles
At amortised cost
Trade and olher creditors (excluding GST and Duty) 223,000 137.348
Loan facility 444,863 767.254

On 30 Oclober 2013, the Trust entered inlo a line credit tacility ('Cradil Facitity") with the Bunk of New Zealand,

Az ot 31 March 2017 the Credit Facilily was for a maxdmum amount of $1,248,212 (2016: $929.078) al the pravailing Gredil
Flus Facilily Base Rate of 8,33% (2016: B 435} per annum.

As at balance date \he Credil Facility was scheduled 1o axpire on 19 Decamber 2021 and is subjec! 1o an annual review due in
August 2017,

The Credil Facility is collateralised by all present and alter acquited assels of the Trust,

The Credit Facility requires the Trusl 1o comply with coraln covenants. The Trust Is required at all limes to ensure fhat the
Trual's lolal langible assels excerd (he Trust's Intal habillies. As a) 31 March 2017 lolal langible assels axcoed lolal liabllities
by $735.384, No breaches of covenanis have been noted.

13. NET FINANCE COSTS

Finance income
Interest income from loans and receivables 243 472

Finance expense

Financial lfabilitles at amottised cost 36,338

(36,095)

35,682

Net finance costs (35.210)
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THE NORTH AND SOUTH TRUST LIMITED

Notes to the Financlal Statements

For the year ended 31 March 2017

14. PAYABLES - EXCHANGE TRANSACTIONS

2017 2016
$ $
Accounts payable 206,126 107,716
Accruals 16,874 29,632
Duty payabls 285,493 217,185
GST payable 259,907 181,235
778,400 535,768

16. CAPITAL COMMITMENTS

There are no capltal commitments at the reporting date. (2016: $Nil).

16. CONTINGENT ASSETS AND LIABILITIES

There are no contingent assets or liabilities at the reporting dale. (2016: §Nil).

17. OTHER OPERATING REVENUE
Gain on asset sales 246,237 71,075
Interest received 243 472
Other revenue 102 345

248,582 72,792

Revenue from non-exchange transactions
There were no revenue from non-exchange Iransactions during the financlal period.

18. EVENTS AFTER THE REPORTING DATE

The dirgctors are not aware of any other matters or clrcumstances since the end of the reporting periad, not otherwise dealt wilh
in these financial statements that have significantly or may significanlly affect the operalions of the Trust (2016: SNil).
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